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The govermment of Cowwanist China is achieving price comtrol by
aontrolling commodity goods circulation, supply diatribution, amrket
mnsgement, 2ad currency managsment.

The price inlexes of cotton cloth, foodstuffs, supplemertary

o food, fusl supplies, and other geveral merohandize of 1950 are based
- on the prices of 25 items in Canton, Chaliar, Chungkixg, O2'in-husng-
_ tao, Eackov, Pelping, Shanghai, Tientein, uﬁ other major cities of

o China iu December 199. Tha price indexes of colton cloth and Pood-
. stuffs of 1951 are dased on the preces of 25 items in Caatow, Ch'in-
Y huang-tao, Chuagking, Eankov, Bhanghai, aad ’umu &8 of Decembder

1549 apd Dyocember 19%50.] 4

Price Control in Communist Chima
1. Comtroi of Commodity Goods aud Buppiies
s, Admicistrative Organs
< Btate-Operatsd Trading Companies
g b. Operetional Techaiques
Control of daily umutm,' rav materials and fwel supply prices

is mnuam Ty buying vhen pricec are falling and selling vhen prices cre
rist A balamsed market is maivtained in this wav.
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2. Control of Market Mansgemont
2. Admieistrative Organs
Various Local Indietriel and Commercis) Organs
b. Operational Technigues
{1) Conmtrol %a first e¢xtemded over the markets that have importast -
efiects on the people's livelihood and then to the markets that are most semn- )
sitive to fluctuaticas.

{2) Comtrol is maiméained over the distribution and selling of
commodity goods . i .

{3) Private merchants are emeowraged to yarticipate in price con-’ '
trol aud im consolideting the reorganization of commmerce ard iudustry. .

(%) Control ie maintaimed over the market production and distri-
butien,, storages and warehouses, busipess astivities, and ladividual marxets.

. {5) Activitiss of tie v«arimzs bmimsa organs are coar@.mmd 20
v that developmsut is wniforz.

(6) A price system is eatablished, investmente ar2 coutrolled,
illegel tremsport of goods is banued.

3. Control of Currency Mesagement
a. Adminietrative Orgen
People’s Baak of China
Operational Techniques

(1) A quota for storing goods for 2ll governmental tradiug orgaus
1s established.

{2) Effective control over private industrial and commsrcial
savings and the commercial trausactioog of large business firms is waintained.

(3) Rigid control over loan investmonts is maintained.

1950 Prices Indexss in Communist China
{Decexber 1549 equals 100)
Supple-

Pord- zeutary Cotton Ganaril
stuffs Joodstulss Cloth Merchandise
138.0 154.1 119.0 , 111.3

40,9 258.8 187.7 . 16%.8

252.6 295.6 212.9 . 160.2

"181.1 210.9 166.9 . 152.4
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Supple-
Food~ mentary Cotton General
Indexes stulfs Focdstulfs Cloth Fugl Merchandise
156.7 166.2 18s5.2 160.0 136.8  128.0

155.8 161.2 186.0 165.2 134.8  126.7

166.8 156.5 211.h 17L.6 148.5 149.1

173.6 155.8 22k & 176.6  146.9  160.6

177.8 163.9  224.9 172.7 180.k  168.9

185.8 1715 218.4 1774 186.7 179.k

193.3 195.3 221.7 179 .4 205.1 » 190.9

193.2 1T7.8 2199 176.7 . 225.6° 150.9 -
o Fote: This inforsstlen ia bassd 6:1 ths prices orvas items in -
Canton, Chahar, Chungiing, Ch'in-huang-tmo, Eankow, Z=ing-ted, Poo-
chow, Nau-ch'ang, Peiping, Shenghai; Tiaztsin, Tegingtas, ard Teirvarn,
as apnounced by ths Kinistry of Commerce, Central Pecple's Govern-
pant.

1951 Prices Indexss la ~czamunist China
(Decezber 1950 equsls 100; Decexer 1949 equals 100)

Over-ail Iuieiiss Poodstufle Cotton cloth

1¢5.0
202.9

109.1
210.6

108
208.6

111.3
215.0

hug 11%.2
220.6

Sep 1-15 114.8
22:.8

gep 16-30 115.9
2e2.§

Oct 11k,
220.

115
821.3

113 l6
219.5
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ems iu Cantom,

Hote: This informaticn is based on the prices of 25 it
as aanounced

Ch'in-huang-tac, Chungkivg, Han¥ow, Shanghsi, and Tientsin,
oy the Ministry of Coamerce, Central Pecple’s Goverrment .

1950-1951 Price Tndexes in Communist Chine T AR
\/ Cotton cloth index . — s
i 7 gver-all index ‘_ el
S Poodstuff fndex | imiewmmwo ==
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NOPE: This information 1s vased on the public announcements of the Ministry
of Commarce, Central People's t.
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